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editorial

Jon Ross
Editor

A threat to freighters? 

R
ecently, Cathay Pacific officials decided to pull the plug on two 747-
400BCFs due to slow demand, just as they started cutting capacity to 
routes where demand had dried up. Two other Asian freighter opera-
tions completely bowed out in June, and Air France-KLM is planning 
to take five freighters out of service. 

These are somewhat isolated reports, and most of these decisions are coming 
out of or are related to Asian freight demand, but the fact is that the cargo land-
scape is shifting. Carriers are retiring freighters, and some are disappearing from 
the freighter scene altogether. 

Does this signal the end of freighters and the rise of belly-hold capacity? Of 
course not, but it is interesting to see how shifting demand is leading to a de-
crease in freighter usage. 

In June, the Air Cargo Management Group published a report on freighter 
capacity, openly wondering if there were too many freighters being born into the 
world. The author, Alan Hedge, noted the number of new-production freighters 
that have been introduced in the past three years and outlined the massive back-
log of freighters on the books at Boeing and Airbus. The group then presented 
three scenarios for the future, reasoning that demand would either increase at 
a rate of 5 percent annually, slow to a 3-percent growth rate with no new orders 
or slow to a 3-percent rate combined with a continued robust growth in freighter 
capacity. It’s anyone’s guess what happens. 

In this issue we’ve taken this very pressing problem and examined it from the 
view of a belly-hold carrier and a carrier with a number of freighters in its fleet. 
Neither of them knows what the future will bring, and both are simply trying to 
move forward in a sticky business environment without losing business to ocean 
or other freight-transport means. 

Both conclude that there will always be a place for wide-body freighters in 
air cargo, but that the spot might be shrinking. If only they knew which way the 
winds would blow. 

Since I enjoy hearing from readers, please drop me a line at jon.ross@aircargo-
world.com or send us a tweet @acwmagainze to share your thoughts about the 
constricting freighter market. 

mailto:jon.ross@aircargoworld.com
mailto:jon.ross@aircargoworld.com
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worldnews
EU forms group 
on European 
transport, faces 
ETS opposition

The European Union recently con-
vened in Brussels the first meeting 
of the High Level Group on Logis-

tics, a 14-member assemblage devoted to 
advancing European transport policy mea-
sures, headed by European Commission 
vice president Siim Kallas. This inaugural 
gathering was to include discussion about 
transport bottlenecks, creating a sound busi-
ness environment and strengthening the 
bonds between the EC and the supply-chain 
industry. The group includes Frank Appel, 
CEO of Deutsche Post DHL; Hjoerdis Stahl, 
executive vice president of LUXAIR Cargo; 
and Marie-Christine Lombard, CEO of TNT 
Express. Other members include academics 
and supply-chain executives.

The main purpose of the High Level 
Group, Kallas said, is to recognize the im-
portance of logistics to the EU economy 
and work to promote supply chain issues. 
“Logistics is a crucial business for the EU,” 
he said in a statement. “It is an inseparable 
part of the European transport policy and a 
major contributor to business success. It is, 
therefore, paramount that we discuss the 
challenges ahead together with the stake-
holders in order to fully unlock the potential 
of the European logistics and freight trans-
port sector.”

One logistics challenge to supply chain 
companies outside the EU continues to 
come in the form of the EU ETS. The U.S. 
House of Representatives recently approved 
an amendment to their transportation ap-
propriations bill for 2013 that bars the Fed-
eral Aviation Administration and the U.S. 
Department of Transportation from imposing 
the emissions regulations on U.S. carriers. 
The House approved a similar bill last fall.

The president of the U.S. industry group 
Airlines for America, Nicholas Calio, re-
cently gave his full support to this decision, 
joining countless organizations around the 
world who have voiced their opposition to 
the EU’s ETS. ACW

Cargolux and other airlines may soon face a 30-percent increase in landing fees at 
Budapest Airport 

I t seems like it can’t get any tough-
er for Budapest Airport. Rocked 
by the collapse of Hungary’s na-
tional carrier, Malev, earlier this 

year, the Eastern European gateway is 
now facing a large land tax. 

State-owned Malev was grounded 
in February after the Hungarian gov-
ernment withdrew further funding 
and nervous suppliers started to de-
mand payments upfront. Two of its 
aircraft were impounded in Dublin 
and Tel Aviv. But Malev’s fate was al-
ready sealed following a decision by 
the European Commission a month 
earlier that ordered the airline to re-
pay $390 million in “unlawful state 
aid,” which the carrier received be-
tween 2007 and 2010.

The impact of the airline’s collapse 
on Budapest Airport was nothing 
short of seismic; the carrier was re-
sponsible for 40 percent of passenger 
flows. An immediate contingency plan 
was introduced by German airport 
operator and majority shareholder 
HOCHTIEF AirPort. 

Reflecting the scale of the Malev’s 
departure, the airport took the deci-
sion to close one of its two passenger 

terminals and concentrate operations 
on the newer Terminal 2 building. All 
further planned investment has been 
halted. This includes what was regard-
ed as one of its flagship projects, the 
construction of Cargo City.

A revised business plan and strate-
gy has been introduced to help revive 
the airport’s fortunes, but the Hungar-
ian parliament recently voted through 
land tax amendments that bring up 
more challenges. If fully implemented, 
this will see Budapest Airport’s land 
tax burden for this year increase by 
330 percent. 

Last year, airport officials paid the 
equivalent of $2.9 million in land tax-
es; this total was raised nearly 250 
percentage points to $7 million by 
a parliamentary vote in December 
2011. The latest amendment will in-
crease the airport’s  tax bill to around 
$9.7 million.

In view of the current situation, Bu-
dapest has argued that these tax hikes 
are unsustainable and has lodged an 
appeal with the Constitutional Court 
of Hungary. Even so, Budapest Airport 
is likely to have to sustain a substan-
tial cost burden at a time when it least 

Budapest confronts 
growing pains
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needs it. Not surprisingly, airlines 
serving the Hungarian gateway have 
recently received notice proposing 
a 30-percent hike in aircraft landing 
fees for 2013. 

The one bright spot in all this ap-
parent gloom is the fact that BUD’s 
cargo business has been thriving, ac-
cording to Christa Soltau, Budapest’s 
vice president, cargo and logistics. 
Freight traffic has taken only a mar-
ginal hit from the collapse of the na-
tional carrier.

“Malev provided around only 10 
percent of our cargo business, which 
is a sizeable proportion, but more 
bearable than the losses we had to 
take with the passenger business,” 
Soltau said. “Otherwise, we were ex-
pecting to sustain and build on the 
4-percent increase we saw in cargo 
traffic last year.”

What hurts most for Soltau is the 
denial of her beloved Cargo City 

project, which would have provided 
11,000 square meters of modern 
frontline cargo space. “We were all 
set to cut turf and have the project 
up and running later this year,” Soltau 
said. “Officially, it has been delayed 
by two years, but I am determined to 
implement it next year.”

She insisted that the delay will not 
impact the airport’s cargo-handling 
ability. “We already have sufficient 
space, but current cargo-handling 
facilities are spread between three 
buildings,” she said. “The Cargo City 
project is aimed at providing a more 
modern and efficient operation.”

One indication that Budapest’s 
cargo prospects remain on the up is 
the recent arrival of a twice-weekly 
A330 freighter service operated by 
Qatar Airways Cargo between Doha 
and Budapest. Other cargo opera-
tors, such as Turkish Cargo, have 
reaffirmed their commitment to 

serving Budapest by increasing the 
frequency of its A310 freighter ser-
vice from Istanbul to a twice-weekly 
rotation. The airline also wants to in-
crease capacity on the route to larger 
A330F aircraft. “We see great poten-
tial in the Hungarian market,” said 
Levend Arisoy, general manger for 
Turkish Cargo in Hungary. “Hope-
fully, we can soon expand to three 
flights a week with the larger aircraft 
and build up to what we would like to 
see as a daily operation.”

Cargolux remains the airport’s 
mainstay cargo operator and has 
developed Budapest as its fully 
fledged gateway for Eastern Europe 
and beyond. The airline currently 
operates five B747 freighters a week 
through Budapest, originating in 
Hong Kong and flying onward to its 
main European hub in Luxembourg. 
According to  Tony McNichol , 
Cargolux’s manager for Central and 
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In the news...
Although Air France-KLM’s  freight traffic fell 
2.8 percent, year-over-year, in June, the drop was 
less steep than in previous months, according to a 
press release. The carrier saw much more marketed 
declines in April and May, with freight volumes in 
these months plunging 8.3 percent and 8.8 per-
cent, year-over-year, respectively.

Even so, Air France-KLM’s load factor slid slightly 
in June, falling 0.9 percent, year-over-year, to 63.9 
percent. Such losses led the carrier to cut capacity 
by 1.4 percent, year-over-year, in June.Regionally, 
Air France-KLM saw the most dramatic losses in 
Europe, with RTK plunging 20.6 percent, year-over-
year, in June and load factor sliding 2.2 percent 

from June 2011. The Americas and the Asia-Pacific 
also saw declines in June, although at varying lev-
els. RTK in the Americas fell 2.8 percent, year-over-
year, while the carrier’s load factor in this region de-
clined 4.2 percent, year-over-year, to 60.7 percent. 
Air France-KLM’s cargo revenue in the Asia-Pacific 
also dropped in June. ACW

Eastern Europe, the airline’s traffic 
figures have held up, but the nature 
of the business has changed. “We used 
to move huge volumes of microchips 
from Asia into Eastern Europe on 
behalf of companies like Nokia,” 
McNichol said. “But now Nokia is 
closing down plants in Hungary and  
Romania and moving production to 
places like Vietnam.”

Cargolux has recovered the losses, 
McNichol said, but the balance of 
its business has shifted. “Around 
20 percent of  our Budapest traffic 
was previously transit cargo, now 

the figure has climbed to nearly 40 
percent,” McNichol said. 

“We have been able to spread the 
risk by developing a very intensive 
trucking operation out of Budapest to 
other Eastern European points,” he 
continued.

Even with the possibility of a 
30-percent hike in landing fees, 
McNichol said it’s unlikely Cargolux 
would consider a move away from 
Budapest. “We are very firmly 
established here and work well with 
the airport,” McNichol said. “Besides, 
we would consider any such proposed 

increase in landing fees as merely the 
starting point for discussions.”

Soltau is also hopeful that Budapest 
will retain sufficient attraction 
to enable it to gain further cargo 
business. She is still on the lookout for 
her first elusive Asian cargo carrier, 
but also has her eyes set further 
afield. “I was quite surprised at the 
trade volumes moving between Latin 
America and Eastern Europe — 
Brazil, in particular,” she said. “I think 
this could provide a real opportunity 
to attract a freighter operation from 
that part of the world.” ACW

DHL opens North Asia Hub, targets Asia for growth 

The $175 million DHL Express 
North Asia Hub at Shanghai 
Pudong International Airport 

is officially open for business, the 
German postal and logistics firm an-
nounced in a press release. In addition 
to creating the biggest express hub in 
Asia, DHL said the logistics center will 
provide customers in major northern 
Asian cities and beyond with guaran-
teed, time-definite deliveries.

The DHL Express North Asia Hub 
spans 105,000 square yards and can 
process up to 20,000 documents and 
20,000 packages an hour, according to 
the press release. It will also comple-
ment the company’s already-estab-
lished hubs in Hong Kong, Bangkok 
and Singapore — which, together, link 
to more than 70 regional gateways.

Deutsche Post DHL CEO Frank 
Appel called the completion of the fa-
cility “a logistics milestone in DHL’s 
Asia-Pacific network” and said it ce-
ments the company’s position as an 
industry leader. 

Li Derun, president of Shanghai 
Airport Authority, said the hub will 
also enhance freight operations at 
Pudong International Airport, improv-
ing capacity and speed. In a state-
ment, Derun said the launch of the 
DHL Express North Asia Hub “marks 
a step forward for Shanghai’s air car-
go hub and also opens a new chapter 
of collaboration between the Shang-
hai Airport Authority and DHL.”

In anticipation of increased freight 
volumes out of Shanghai, DHL an-
nounced that it will add eight dedi-
cated aircraft to service routes be-
tween Shanghai and North Asia, 
Europe and the U.S. over the next 
two years, a $132 million investment. 
The announcement came one day 
after Appel revealed in a press con-
ference that the company is target-
ing Asia for growth.  Although the 
Asia-Pacific already holds a big chunk 
of DHL’s global business — nearly 20 
percent — company executives hope 
to increase that number even more 

in the near future. By 2017, profits 
generated in the Asia-Pacific should 
account for nearly one-third of the 
company’s total revenues, Appel as-
serted during the press conference.

Preparing for such growth led DHL 
to invest more than $2.5 billion in Asia 
in recent years. In addition to the DHL 
Express North Asia Hub, the company 
also has high hopes for DHL Supply 
Chain’s upcoming MegaHub, a state-
of-the art center that will be located in 
Tsing Yi Island, Hong Kong. China re-
mains DHL’s top focus, however, since 
the nation accounts for more than half 
of its total revenue earned in Asia.

Appel told the press that the com-
pany will continue to grow its opera-
tions in China to address current and 
future growth. “We are committed to 
retaining our market-leading position 
here by helping international play-
ers to be successful in China as well 
as supporting Chinese fast-growing 
enterprises on their international 
growth path,” he said. ACW
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Nestle to establish 
manufacturing 
facility at DWC

Nestle has invested more than 
AED500 million to construct a 
manufacturing facility for nutri-

tion, culinary and coffee products at Dubai 
World Central. The facility will sit on a 
175,000-square-meter plot at the airport.

In a press release, Nestle and DWC re-
vealed that the facility is expected to create 
800 new jobs, which showcases “DWC’s 
commitment to reflecting the government 
strategy of Dubai and UAE in terms of eco-
nomic and social development.”

Nestle’s technical director, Hans Juer-
gen Jung, explained that manufacturing 
locally has two blatant advantages: speed 
and quality. 

“The construction of a new facility at 
Dubai World Central strengthens our local 
manufacturing capabilities, giving us more 
flexibility in adopting our products to local 
consumer preferences and using local and 
regional raw materials,” he said. Plus, Jung 
said, a secondary facility in Dubai will also 
provide “opportunities to gain synergies in 
our warehousing and logistics to serve the 
whole Middle East region.”

Khalifa Al Zaffin, executive chairman 
of Dubai Aviation City Corp., also spoke 
out about Nestle’s investment, remark-
ing that DWC will connect the company 
to markets worldwide — not just in the 
Middle East. “The partnership with Nestle 
further strengthens the reputation of DWC 
as a destination of choice among investors 
and businesses seeking to capitalize on its 
purpose-built aviation and logistics infra-
structure,” Al Zaffin said in a statement.

“DWC will continue to explore more 
innovative ways to cultivate an environ-
ment that supports the growth plans of 
leading multinationals, such as Nestle,” he 
continued.

In addition to the food manufacturer, 
a number of global enterprises, including 
Aramex, Kuehne + Nagel, Panalpina and 
RSA Logistics, have established a presence 
at the two-year-old airport.  ACW
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The first half of 2012 brought 
historic growth to Etihad 
Crystal Cargo. In addition to 
experiencing a 22 percent, 

year-over-year, increase in freight 
tonnes carried from January to June, 
the carrier saw cargo revenues jump 
13 percent from the first six months 
of 2011.

June was a particularly profitable 
month for Etihad Cargo, according to 
a press release. The carrier saw eight 
of its 10 highest-ever daily cargo vol-
umes at its Abu Dhabi hub in June, 
with traffic exceeding 2,000 tonnes a 
day, on average.

Kevin Knight, chief strategy and 
planning officer at Etihad Airways, 
said these numbers reflect a variety of 
factors. “Cargo traffic into and out of 
Asia and the subcontinent remained 
particularly strong for us over the 
period, and we are pleased to have 
maintained a performance lead there 
and elsewhere at a time when many 
cargo carriers are cutting capacity,” 
he said in a statement.

The freight carrier launched ser-

vice to four new destinations in the 
first half of 2012, adding Benghazi, 
Libya; Dammam, Saudi Arabia; and 
Djibouti to its freight network. The 
weekly Dammam service, which 
launched at the end of June, is flown 
on Airbus A300-600F aircraft. Eti-
had’s first dedicated freighter routing 
to the city is expected toboost trade 
between Saudi Arabia and the UAE.

Knight said the commencement 
of these routes demonstrates Etihad 
Cargo’s commitment to growth de-
spite the “geographical, political and 
economic headwinds in many chal-
lenging areas.”

Fleet expansion further affirms the 
carrier’s commitment on growth, ac-
cording to the press release. Etihad 
Cargo ordered two additional Airbus 
A330-200 freighters in the first half 
of 2012, aircraft that will complement 
the two Boeing 777Fs it purchased in 
2011. All four freighters are slated to 
arrive over the next two years.

For the second quarter of 2012, 
Etihad Airways experienced a 31-per-
cent, year-over-year, increase in reve-

Etihad Crystal Cargo’s numbers excelled during the first half of 2012. The carrier’s 
passenger side also experienced major growth

Etihad Cargo sees 
record tonnage in 2012
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Qatar eyes Australian cargo growth

Qatar Airways CEO Akbar Al 
Baker recently met with top 
Western Australian officials 

to discuss opportunities for business 
growth, particularly cargo. This meet-
ing came on the heels of the Chamber 
of Commerce and Industry of West-
ern Australia’s conclusion that Perth 
“desperately needs” more freighter 
capacity to meet high cargo demand.

The region’s booming mining sec-
tor is propelling demand, according to 
a press release. It’s a situation remi-
niscent of the oil and gas boom seen 

in Qatar Airways’ domestic market, 
Australian authorities asserted during 
their meeting with Al Baker.

Although Qatar recently invested 
in Western Australia — launching 
non-stop passenger flights between 
its Doha hub and Perth on July 3 — 
a dedicated freight route could be a 
game-changer for the carrier, Qatar 
explained in the press release. Al 
Baker said he would consider such a 
venture; the routing would likely be 
inundated with agricultural and phar-
maceutical goods.

Whether Qatar launches an all-
cargo route to Western Australia 
or not, the carrier is looking to 
expand its services worldwide. 
Since the beginning of 2012, Qatar 
has commenced services to Baku, 
Azerbaijan; Tbilisi, Georgia; Zagreb, 
Croatia; Kigali, Rwanda; Erbil and 
Baghdad, Iraq; as well as Perth. 
Kilimanjaro, Tanzania; Mombasa, 
Kenya; Yangon, Myanmar; and 
Maputo,  Mozambique wil l  join 
this roster in the next few months, 
according to the press release. ACW

nues. From January to June, revenue 
growth bested 2011’s numbers by 30 
percent. Officials attributed the rise 
to a growing number of codeshares 
and other partnerships in Etihad’s 
passenger business. Etihad also either 

added or expanded minority stakes in 
Virgin Australia, Aer Lingus, airberlin 
and Air Seychelles.

“We are very pleased to see the 
projected revenue benefits and cost 
synergies for both Etihad Airways 

and our partners tracking in line with, 
or even above, plan, which shows 
once more that our partnership strat-
egy delivers value to all parties’ share-
holders,” Etihad’s CEO, James Hogan, 
said in a statement. ACW

http://www.coyneair.com
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HKIA sees revenue 
surge, cargo drop 
in FY 2011

H ong Kong International Airport con-
tinued its reign as the No.1 cargo 
airport in the world in fiscal-year 

2011-2012, despite a 5.9 percent, year-
over-year, drop in traffic. In total, HKIA saw 
3.9 million tonnes of cargo pass through its 
doors in the financial year that ended March 
31, a volume that contributed to the air-
port’s 14.8 percent, year-over-year, revenue 
surge during the fiscal year.

HKIA also saw a substantial increase in 
profit attributable to the equity shareholder 
in fiscal-year 2011-2012, with profits surg-
ing 32.2 percent, year-over-year, to HK$5.3 
million. The airport’s respective 7.2 percent 
and 6.6 percent, year-over-year, improve-
ments in flight movements and passenger 
volumes played a strong role in this profit 
increase, according to a press release.

“The strong performance is a result of 
healthy traffic growth, and it is indicative 
of our ongoing efforts to contain costs, en-
hance operational efficiency and explore 
every possible means to increase revenue 
by leveraging HKIA’s growing passenger 
traffic,” Airport Authority Hong Kong CEO 
Stanley Hui Hon-chung said in a statement. 

Many at HKIA are championing a three-
runway system to address this demand. 
In late May, the airport made significant 
progress in its push for a third runway, with 
AAHK submitting its project profile to the 
Director of Environmental Protection; this 
action launches a probe into the environ-
mental impact of a three-runway system, 
according to the press release.

Hui said the project profile defines the 
scope of the initiative and identifies any en-
vironmental roadblocks in the foreseeable 
future.

HKIA is also looking to reduce its envi-
ronmental impact from an airport-wide per-
spective. The airport, which has pledged to 
slash its carbon intensity by one-quarter of 
2008 emission levels by 2015, is on track 
to achieve this goal, according to the press 
release. Currently, HKIA is 10 percent below 
2008 emission levels. ACW
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Cargo operators take 
flight for Vietnam

Air China Cargo is poised to 
enter the Vietnamese mar-
ket. According to Titus Diu, 
the carrier’s chief operat-

ing officer, all-cargo service to China’s 
neighbor will kick off in the third 
quarter. The service will be combined 
with a routing to Singapore, going 
from Shanghai to Singapore to Ho Chi 
Minh City and back to Shanghai.

“This is part of a network expansion 
plan to strengthen Air China Cargo’s 
presence in regional markets,” he said.

German logistics provider Dachs-
er is also expanding into Vietnam. 
Thomas Reuter, managing director 
of Air & Sea Logistics, the company’s 
international forwarding arm, said he 
expected the company’s latest branch 
office to become operational before 
the end of August. This follows the 
establishment of a Dachser office in 
Malaysia in May.

The German forwarder and the 
Chinese carrier join a number of op-
erators that have pushed into Viet-
nam in 2012. Earlier this year, Saudi 
Airlines Cargo launched twice-weekly 

B747F flights to Ho Chi Minh City, 
and Emirates launched daily passen-
ger flights between its home base and 
Ho Chi Minh City in early June. Air 
Hong Kong recently began five flights 
per week into Vietnam on behalf of 
DHL. Not to be left behind, Asiana 
Cargo intends to start freighter ser-
vice to Hanoi this summer, accord-
ing to Kee Chul, the Korean carrier’s 
senior vice president of cargo sales. 
It probably will fly the Hanoi-Seoul 
route twice a week with a B767-300 
freighter. 

Forwarders have been equally san-
guine. During the past 12 months, 
Logwin doubled its warehousing ca-
pacity with a new distribution center 
in Ho Chi Minh City, and Kerry Lo-
gistics opened a 10,000-square-meter 
logistics center in Hanoi. Also, Agility 
opened a branch in Vung Tau and re-
located to a larger facility in Hanoi. 
Continuing the trend, Damco started 
a 26,000-square-meter distribution 
center in Binh Duong to support its 
growth in both its international and 
domestic volumes.

worldnews
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T he High Court of New Zealand 
has ordered Japan Airlines 
to pay NZ$2.28 million for 

participating in an airfreight cartel. 
JAL, which has pleaded guilty to 
conspiring to fix fuel and security 
surcharges on flights to and from New 
Zealand, is the fourth carrier to settle 
with the Commerce Commission 
since it launched its investigation in 
December 2008. 

“The commission is pleased to have 
settled with another airline,” Mary-
Anne Borrowdale, the Commerce 
Commission’s general counsel, com-
petition, said in a statement. “Wher-
ever possible, if a party is prepared 
to admit liability we will seek to re-
solve issues through settlement. This 
provides welcome certainty for the 
litigants and is significantly less costly 
and drawn out for all parties.”

In exchange for JAL’s public mea 
culpa and cooperation with the 
commission’s ongoing investigation, 
the high court waived 35 percent 
of JAL’s original fine, according to a 
press release.

Along with JAL, the commission 
has worked to get 12 other carriers 
charged with price-fixing, violations 
that allegedly occurred for more than 
six years. In March, British Airways, 
Cargolux and Qantas Airways agreed 
to plead guilty to the high court’s 
charges, with BA and Cargolux fined 
a total of $NZ7.6 million; Qantas was 
reportedly slapped with a more than 
$NZ6 million fee.

The high court is slated to finish 
bringing its cases against Air New 
Zealand; Cathay Pacific Airways; 
Emirates; Korean Air Lines; Malaysian 
Airlines; Singapore Airlines Cargo, as 
well as Singapore Airlines; and Thai 
Airways International in March 2013. 
It dropped its proceedings against 
PT Garuda Indonesia, United Airlines 
and six Air New Zealand executives in 
April 2011.

The New Zealand high court isn’t 
the only Australasian government 
agency doling out fines for price fix-
ing, however. In June, the Federal 
Court in Sydney fined Malaysia Air-
lines Cargo AUS$6 million for engag-

ing in price fixing over a four-year 
period. This fine followed an action 
by the Australian Competition and 
Consumer Commission.

According to an ACCC press re-
lease, Malaysia Airlines Cargo con-
spired to set security surcharges 
between October 2001 and October 
2005; fixed fuel surcharges between 
April 2002 and September 2005; and 
conspired to set Customs fees be-
tween May 2004 and October 2005. 
The ACCC brought the charges 
against Malaysia on April 9, 2010.

Cases against Singapore Airlines, 
Cathay Pacific, Emirates, Air New 
Zealand and Thai Airways are 
ongoing. But the ACCC, Australia’s 
consumer watchdog, has already 
seen AUS$58 million in fees imposed 
against members of the cartel. In 
2008, the commission saw price 
fixing fines levied against Qantas 
and British Airways. In February 
2009, the ACCC saw Air France-KLM 
hit with a AUS$6 million fine, and 
Martinair and Cargolux fined AUS$5 
million each.  ACW

“We see continuous growth in 
our activities and volumes in and 
out of Vietnam,” remarked Charles 
Kaufmann, head of airfreight, Asia-
Pacific, for DHL Global Forwarding.

Migration of production out of 
China is a major engine of Vietnam’s 
growth. This development has been 
most pronounced in the garment 
sector, where most large producers 
have moved part of their production 
from China to Vietnam. “With 
China becoming more expensive, 
production is increasingly being 
moved to  Vietnam and other 
deve lop ing  countr ies , ”  Peter 
Scholten, vice president, commercial, 
at Saudi Airlines Cargo, said.

According to the Association of 
Asia Pacific Airlines, creaking airport 
infrastructure is a growing head-
ache for aviation in Southeast Asia, 

particularly in light of the $47 bil-
lion worth of aircraft on order from 
carriers from the region for the next 
10 years. AAPA officials warned this 
spring that Jakarta’s Soekarno-Hat-
ta airport has been struggling with 
passenger volumes twice the maxi-
mum of its designed capacity; Bang-
kok Suvarnabhumi has been running 
over capacity barely six years after 
it opened. Several other airports are 
sorely stretched to meet projected 
throughput volumes.

Operators, however, seem unde-
terred by the shortcomings in infra-
structure. Several airline employees 
expressed optimism that the problem 
can be fixed. “There are times where 
space at airports gets tight, including 
in Vietnam, but overall, it’s manage-
able,” Kaufmann said. “Governments 
and airport authorities are faster in 

developing cargo-handling facilities 
and/or cargo villages.”

However, he did inject a note of 
caution. “No doubt, with the fleet 
expansion in Asia, the infrastructure 
development needs to follow at the 
same speed. If not, we will see bottle-
necks,” he stated.

N ick  Rhodes ,  d i rec tor  and 
genera l  manager  o f  cargo  a t 
Cathay, sees no immediate need 
for capacity expansion at airports. 
“I honestly have no concerns about 
infrastructure in Southeast Asia. 
All airports — including Bangkok, 
Jakarta and those in Vietnam — seem 
to have plans in place to maintain 
capacity in line with demand. There 
seems to be a recognition within Asia 
that infrastructure must keep pace 
with demand. There is a willingness 
to invest accordingly.” ACW
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In the news...
Singapore Airlines Cargo and China Cargo 
Airlines began operating joint freighter services 
between Singapore Changi Airport and Shang-
hai Pudong International Airport on June 26. The 
amalgamation of services came 18 months after 
SIA Cargo purchased a 16-percent stake in the 
Chinese freight carrier. “We have anticipated a 
greater partnership with China Cargo Airlines since 
we signed the joint venture agreement in 2010,” 

SIA Cargo President Tan Kai Ping said in a state-
ment. “The new joint service agreement provides 
more fl exibility and better services to customers as 
it provides more choices of fl ights for air cargo ship-
ments between Singapore and China.” Zhu Yimin, 
president of China Cargo Airlines, agreed, stating 
that the joint services will enable SIA Cargo and 
China Cargo Airlines to “tap into each other’s net-
works” via their respective hubs in Singapore and 

Shanghai. For SIA Cargo, this means better con-
nectivity to domestic China, he said, while China 
Cargo Airlines will benefi t from better access to 
Africa, Australia, Latin America and the Middle East 
via SIA Cargo’s routings. Yimin said this will then 
“provide a more comprehensive and extensive net-
work for customers of both airlines.” The launch of 
joint services isn’t the only initiative undertaken by 
SIA Cargo and China Cargo Airlines, however. The 
carriers are also looking to improve transshipment 
times in Shanghai and Singapore via more inte-
grated ground-handling services, and to enhance 
system integration, according to a press release… 

Philippines budget carrier Cebu Pacifi c dominated 
its domestic airfreight market in the fi rst quarter 
of 2012, carrying 22,100 tonnes. This volume ex-
ceeded the combined freight loads transported by 
competitors Philippine Airlines and Airphil Express, 
according to Civil Aeronautics Board data, and 
bested the carrier’s performance in the fi rst quarter 
of 2011 by 23 percent. The Civil Aeronautics Board 
reported that Cebu Pacifi c also led its domestic air-
freight market in 2011, closing the year at 89,500 
tonnes. Cebu Pacifi c’s Candice Iyog attributed this 
volume and the carrier’s fi rst-quarter tonnage to its 
vast domestic network. Iyog added that Cebu Pa-
cifi c Cargo — which currently serves 30 domestic 
and 15 international destinations — works with 
16 interline partners to attain worldwide reach. In 
preparation for more anticpated growth, the carrier 
boosted capacity during the fi rst quarter of 2012, 
acquiring an Airbus A320 in January. Airbus will 
hand over three more A320s to Cebu Pacifi c in the 
second half of 2012, according to a press release. 
These aircraft will provide the necessary capacity 
as Cebu Pacifi c launches four-weekly fl ights from 
Daveo, Philippians, to Kalibo and Puerto Princesa 
and augments its network in the near future... 
Boeing has signed an MoU with the Indonesian 
Ministry of Transportation to jointly establish 
training programs covering fl ight, air traffi c con-
trol, dispatch and maintenance technology. ACW
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Kuehne + 
Nagel acquires 
Canadian 
forwarder

Kuehne + Nagel has agreed to 
take over the client list of Per-
ishables International Transpor-

tation Inc., a Vancouver-based freight 
forwarder specializing in the handling 
and shipment of fresh and frozen goods. 
Although the logistics company didn’t 
disclose the financial terms of the deal, K 
+ N explained in a press release that the 
acquisition will expand its perishables 
business worldwide.

According to K + N, PIT has access 
to all of the major airlines from its loca-
tion at Vancouver International Airport’s 
cargo area. This proximity not only allows 
shippers of perishables like fruits, veg-
etables and seafood, to enjoy later cutoff 
times, it also shortens the food’s transit 
time, according to the press release.

Tim Scharwath, K + N’s executive vice 
president of air logistics, said the acquisi-
tion of PIT will benefit more than just K 
+ N customers. “Following the general 
expansion of our perishables logistics 
business in Australia, Europe and South 
America, the acquisition of Perishables 
International Transportation allows us to 
grow these activities in North America,” 
he said in a statement.

Scharwath projected that K + N’s air-
freight operations in Canada will espe-
cially see dividends from this acquisition. 
Previously, he highlighted the logistics 
provider’s interest in the perishables sec-
tor. “In airfreight, we have always fol-
lowed a strategy of both achieving or-
ganic growth and growth through acqui-
sitions in niche segments to enlarge the 
customer-oriented product portfolio, as 
we did in the perishable market in Latin 
America,” he said.

“This approach will remain in place, 
as it proved to be very successful.” ACW

worldnews

Airbus/EADS announced 
plans last month to open a 
$600 million A320-family 
manufacturing facility in 

Mobile, Ala., the company’s first pro-
duction facility in the U.S. Construc-
tion is expected to being next sum-
mer, with completion slated for 2015.

The first plane deliveries could oc-
cur as early as 2016, according to an 
Airbus news release. Production of 
up to 50 aircraft a year will be estab-
lished by 2018.

“The time is right for Airbus to ex-
pand in America,” Airbus’ new presi-
dent and CEO, Fabrice Bregier, said 
in a statement. He added that the U.S. 
airline market will need 4,600 more 
aircraft in the next 20 years; the move 
into the U.S. is simply bringing Airbus 
closer to this demand.

Mobile officials said the move will 
create 1,000 permanent jobs — the 
construction process will reportedly 
generate three times as many jobs 
over a three-year period — and will 
be a boost to the local economy.

“This will be the catalyst that will 
further strengthen Mobile’s founda-
tion for the future,” Mobile Mayor 
Sam Jones said during the unveiling. 

“There is no doubt that we’ll see an 
influx of suppliers in the aerospace 
industry moving to our city and the 
region. This will create even more 
construction and manufacturing jobs 
for Mobile. It will also have a positive 
impact on the city’s housing market.”

The saga of bringing Airbus to 
Mobile, according to a city press 
release, has been slowly evolving for 
the past seven years. In June 2005, 
EADS targeted Mobile for a $600 
million plant to assemble military 
aircraft. Later that year, backed 
by Northrop Grumman, Airbus 
submitted a bid for a contract with 
the U.S. Air Force. When the $40 
billion contract was awarded in 2008, 
Boeing protested, and the Air Force 
eventually canceled the contract. 
Northrop Grumman then left EADS 
alone to compete with Boeing, with 
the U.S.-based carrier eventually 
winning the contract.

When EADS lost the contract, in 
2011, Mayor Jones tried to calm the 
uproar. “While they won’t be building 
the Air Force refueling tanker, there’s 
still a chance EADS could build 
something in Mobile,” he said at the 
time. ACW

The Airbus facility in Mobile, Alabama, is expected to come online by 2015

Airbus is U.S.-bound 
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Boeing’s latest fleet forecast pre-
dicts a doubling of the world’s 
fleet of aircraft in the next 20 

years, generating demand for 34,000 
new planes, at a cost of $4.5 trillion. 
At the same time, officials said the de-
mand for freighters will remain slug-
gish over the next two decades, and 
the company revised downward its 
previous forecast. Even so, freighters 
will nearly double to 3,200 by 2031.

The total freighter number in-
cludes 940 new planes and 1,820 con-
version freighters.

The majority of the passenger-
plane demand will come in the form 
of single-aisle craft. Boeing is also ex-
pecting a demand for 7,950 twin-aisle 
planes at a cost of $2.08 billion, ac-

cording to the company’s 2012 Cur-
rent Market Outlook.

“The world’s aviation market is 
broader, deeper and more diverse 
than we’ve ever seen it,” Boeing’s 
Randy Tinseth said in a statement. “It 
has proven to be resilient even dur-
ing some very challenging years and 
is driving production rate increases 
across the board.”

Demand for the most planes over 
the next 20 years will come from 
carriers in the Asia-Pacific region; 
Asian officials will require 12,030 
aircraft, according to Boeing. In the 
Americas region, officials will require 
nearly 10,000 planes, and European 
carriers will need just more than 
7,500 aircraft. ACW

Passenger forecast up, cargo down, says Boeing

“The world’s 

aviation market 

is broader, deeper 

and more diverse 

than we’ve ever 

seen it.” 

— Randy Tinseth, 
Boeing

FedEx Express to grow fleet with a helping of 767-300s

F edEx Express announced in a 
press release that it will pur-
chase 19 Boeing 767-300 aircraft 

in an effort to boost fuel efficiency 
and improve aircraft reliability. The 
freighters, which will replace the 18 
Airbus A310-200s and six Boeing 
MD10-10s FedEx retired from its U.S. 
Express fleet in June, will be deliv-
ered to the integrator between fiscal-
year 2015 and fiscal-year 2019.

According to the press release, the 
767-300s will provide FedEx Express 
with similar capacity to the MD-10s, 
but offer two distinct benefits — a 
30-percent improvement in fuel 
efficiency and a 20-percent reduction 
in unit operating costs. Plus, FedEx 
will be able to share tooling, spare 
parts and flight simulators from the 
Boeing 757s it already operates with 
the 767s.

David Bronczek, FedEx Express 
president and CEO, anticipates that 
the new aircraft will have a strong 
impact on the integrator’s bottom 
line. “FedEx Express is positioning 

itself for more profitable growth by 
modernizing its aircraft fleet and 
better aligning its U.S. domestic 
air network to match current and 
anticipated shipment volumes,” he 
said in a statement.

As part of the purchase agreement, 
Boeing will also convert four B777s 
to 767s for FedEx Express, with two 
scheduled for delivery in fiscal-year 
2016 and the final two aircraft slated 

to arrive in fiscal-year 2017.
This agreement comes six months 

after FedEx Express inked a deal 
with Boeing to purchase 27 767s, 
which will be delivered between fis-
cal-year 2014 and fiscal-year 2018, 
and delay delivery of an undisclosed 
number of 777s. Currently, FedEx 
Express counts 19 777 freighters 
among its fleet and plans to purchase 
24 more. ACW
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anada has weath-
ered the g loba l 
downturn marked-
ly better than its 
neighbor to the 

south, but that has not insulated its 
air cargo market from turbulence. 
Jamie Porteous, executive vice presi-
dent of sales and service at Cargojet, 
says the domestic market stabilized 
recently after a marked downturn in 
the latter half of 2011. 

“The domestic peak last year was 
almost non-existent, although cus-
tomers had projected a peak,” he re-
calls.

In response to the adverse condi-
tions, Cargojet rationalized its net-
work to drive down costs. One B727F 
aircraft that came to the end of its 
lease term was returned to the les-
sor. This was not purely a ref lec-
tion of Cargojet’s domestic business, 
which consists, to a large extent, of 
overnight line-haul f lights for the 
integrators. The carrier’s night-
ly freighter to Toledo, Ohio, was 
scrapped when DB Schenker pulled 

the plug on its overnight airfreight 
service in North America.

International markets have been 
no better than Canada’s domes-
tic arena, although there are a few 
bright spots. Lise-Marie Turpin, 
managing director of cargo at Air 
Canada, says South America has 
been kind to the Canadian cargo 
market. “We are just limited by our 
capacity. In the summer, we fly 767 
aircraft instead of the 777,” Turpin 
says, adding that management is 
looking to bring a 777 back earlier in 
the fall because of cargo demand.

The North Atlantic, on the other 
hand, has been painful for carri-
ers. The lack of activity on trade 
lanes between Europe and Canada, 
says Paul Nugent, senior director 
and general manager of cargo at 
Air Transat, is a key problem. “The 
strength of the Canadian dollar does 
not help with exports, and too much 
capacity is putting downward pres-
sure on yields. Imports are stabiliz-
ing somewhat,” he says. Due to the 
uncertainty, Nugent reports that he’s 

seen some shippers move freight to 
ocean carriers.

Somewhat ironical ly, Canada’s 
maritime provinces on the Atlan-
tic coast emerged as a hotbed for 
freighter activity in this challenging 
market. Within barely four months, 
two freighter services to Europe 
kicked off from the Maritimes. After 
Icelandair launched a weekly B757F 
run from Halifax over Reykjavik to 
Liege last December, Cargojet fol-
lowed with a weekly 757F operation 
from Moncton to Cologne. This has 
since come down to one operation. 
After the Icelandair flight came to 
an end, Cargojet shifted its Canadi-
an departure point to Halifax. The 
flight now goes to Brussels — a larg-
er market for seafood exports from 
eastern Canada — and is ferried over 
to Cologne to pick up European ex-
ports to North America.

According to Cargojet’s Porte-
ous, demand from Cologne has been 
strong, whereas loads were not as 
heavy as hoped for out of Moncton. 
“The problem is that seafood ship-

Riding Canada’s rocky cargo landscape
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pers are not prepared to commit 100 
percent of their traffic to a freight-
er out of the Maritimes and give up 
their allocations on Air Canada [out 
of Montreal]. They have seen too may 
freighters come and go. On the other 
hand, we need a full load commit-
ment,” he says. The Greater Moncton 
Airport Authority, which had been 
a major driver behind the establish-
ment of the service, found it could 
no longer sustain its support at the 
original level.

Cargojet’s presence in eastern 
Canada has grown considerably in 
the wake of UPS’ expansion in the 
area, which made a significant in-
vestment in infrastructure, facilities 
and staff in Atlantic Canada. This 
enabled Cargojet to set up a regular 
overnight freighter operation to the 
region. “That was one gap we had in 
our domestic overnight network. We 
didn’t really have a connection from 
eastern Canada to western Canada,” 
Porteous says.

The return of one 727 freighter to 
the lessor aside, the carrier’s fleet 
has remained flat. Down the road, 
management is looking to replace the 
727s with 757 cargo aircraft, when 
more feedstock becomes available. 
“The 757 is a little larger, but we 
think it is the right aircraft,” Porte-
ous says. Cargojet management is 
currently evaluating the B767-300, 

which would give the airline more 
range for international operations 
than the pair of 767-200Fs it is cur-
rently using.

With no 787s scheduled for deliv-
ery this year, Air Canada’s fleet is 
also largely unchanged. The airline’s 
top brass had signaled for some time 
that it saw a need to push into the 
low-cost carrier arena. Earlier this 
year, it indicated that this would like-
ly play out in the international sector 
— most likely across the Pacific — 
but questions remain about how this 
would affect cargo.

“Nothing has been decided. We 
have been clear about the need to 
play in that market, but nothing has 
been decided on what business mod-
el we will choose and how cargo will 
be managed,” Turpin says. Like most 
large airlines, she adds, Air Canada 
has put much emphasis on selling its 
network. When market conditions 
deteriorate, there is more focus on 
interline traffic to develop cargo that 
goes beyond its own network.

Air Transat has a considerably 
smaller network than its larger com-
petitor, but it has also taken great 
strides to develop its reach beyond 
the destinations on its schedule. 
Over the past year, it has concluded 
more than 20 interline agreements. 
According to Nugent, the exercise 
of obtaining a global network is now 

more or less complete. “We’ve got the 
markets where we want to be. Our 
goal is not to cover the world, but 
those areas that are complementary 
for us. We are strong in Central and 
South America, the Middle East and 
India. We are really pushing Eastern 
Europe now,” he says. Air Transat’s 
interline strategy has developed an 
unusual l ink to Russia via Punta 
Cana, Dominican Republic, which is 
served by Russian carrier Transaero. 

Freight forwarders and airlines in 
Canada have their hands full with 
preparations for a tighter airfreight 
security regime. Starting December 
31, all belly-hold cargo on passenger 
aircraft taking off from Canadian 
airports will have to be screened pri-
or to departure.

Operators pointed out that they 
have little time to get ready for the 
new regime. “Clear directions came 
out only recently that by the end of 
the year, if you are not regulated, 
your freight needs to go through a 
screening procedure,” says Donna 
Letterio, CEO for Canada at DHL 
Global Forwarding and president of 
the Canadian International Freight 
Forwarders Association.

Air Canada’s Turpin stresses the 
importance of pushing screening up 
the supply chain, echoing the cre-
ation of the Certified Cargo Screen-
ing Facility program in the U.S. “If 
everything ends up on the airline 
docks for screening, we’l l face 
backlogs. We’ll need longer tender 
times if freight is not screened,” she 
warns. “There is still concern about 
the state of readiness in the indus-
try, but we have seen good progress 
over the last month. I think we, as 
an industry, will be there.”

At least Air Canada and other 
carriers will not have to re-screen 
cargo transiting Canada en route 
between the U.S. and other parts of 
the world. Officials in Washington, 
D.C., and Ottawa recently agreed to 
extend formal recognition to each 
other’s cargo security programs. 
“This does not change much on pure 
trans-border freight, but it’s signifi-
cant for international freight mov-
ing via Canada. It will help smooth 

0

100

200

300

400

500

MayAprilMarchFebruaryJanuary

Imports

Exports

Brazil

Imports

Exports

Chile

Trade between Canada and South America

(m
ill

io
ns

)



File Name: GAAADVP23485_TradePub_AirCargo_P11159A4.indd

A
D

/C
O

L
L

A
T

E
R

 S
L

U
G

Signoffs

Creative Team
Docket #: GAA_ADV _P23485 Trim Size: 8�w x 10.875�h

Client: GTAA Bleed Size: 8.25�w x 11.125�h

Ad Number: GAA_ADV_P11159A4 Safe area: 7�w x 10�h Proofreader

Publication Code: XXXXXX Folded: N/A Producer

Publication: Air Cargo World Page Count: N/A
Studio

Insertion Date: 12/08/01 Creative: Mike S.
Client/Account Manager

Release Date: 12/07/11 Account: Matty B.

Info: Final File PDFX1a Producer: Terry W. (ext. 5761)

Mac Artist: MasterGee

Colors: CI MI YI BI PMS XXXI
360 Adelaide St W,  Toronto, ON  Canada M5V 1R7  main: 416.413.7301  fax: 416.972.5486

REV: XXX
July 12, 2012 9:53 AM

It’s like the world 
really does revolve 
around Toronto.  
Or at least it  
seems that way.

Find out how connecting through Toronto Pearson can help you grow at 

torontopearson.com/b2b.

Rethink Toronto Pearson. We’re home to one of North America’s 
shortest routes to Asia and Europe, and offer access to 6 continents. 
And with the Greater Toronto Area being within a 1-day drive of over 
150 million customers, more than 40% of the U.S. population and 
home to one of the most diverse and accessible cities in the world, 
Toronto Pearson is the smarter connection.

http://torontopearson.com/b2b


ACW  AUGUST 2012  23

regionfocus Canada

the flow of goods,” Turpin says.
Operators are less enthusiastic 

about efforts to advance e-freight 
in Canada, notably Cathay Pacific’s 
current push to get forwarders to 
file their data electronically. At DHL, 
Letterio has said that the company is 
generally in support of e-freight and 
the e-airway bill. “But we take ex-
ception if we are the ones required 
to enter the information into Ca-
thay’s website. They have not given 
us any other alternative,” Letterio 
comments.  

Canadian forwarders have histor-
ically had to be creative in finding 
routings for their cargo, particularly 
for traffic requiring all-cargo air-
craft, given the shortage of inter-
national freighter flights out of Ca-
nadian gateways. For all the needs 
for main-deck connections, Letterio 
does not automatically welcome the 
entrance of new freighter operators, 
though.

“Competition is good, but at what 
cost? It does not help if a carrier 

jumps in, destroys the pricing in the 
market and then exits after a few 
months and the others battle to get 
the rates back to a sustainable level,” 
she says, adding that too many in-
ternational carriers —both all-cargo 
operators and passenger airlines — 
have pulled out after brief stints in 
the Canadian market. 

Even without a new entrant trying 
to price his way into the market, the 
current situation has put pressure 
on rates and yields. “We are chasing 
business. The market is very volatile. 
It is very hard to plan strategically,” 
Letterio says. “We have no signifi-
cant expansion plan at the moment. 
We did expand in Montreal in ware-
housing and distribution. That was 
a dedicated facility for a customer in 
the aerospace sector.”

Jeff Cullen, CEO of forwarder 
Bellville Rodair International, says 
his firm has also concentrated, to 
a large extent, on particular mar-
ket segments to grow its business. 
Among the more recent additions to 

the company’s portfolio has been the 
establishment of a branch in Calgary 
and the creation of a department that 
targets the mining industry.

Gerald Hess, executive vice presi-
dent of project forwarder Albacor 
Shipping, reports that activity in 
the oil sands business in Alberta has 
been lively. “A lot of projects that 
were put on ice during the 2008 crisis 
have now geared up, and we are see-
ing a lot gearing up for 2013,” he says. 

The mining and energy sectors 
have been buoyant. “There is lots of 
activity in the oil sands. We had a 
charter to Fort McMurray a month 
ago,” remarks Ron Buschmann, man-
aging director of Aerodyne, a Cal-
gary-based charter broker and GSA. 
He adds that international traffic for 
the oil and gas sector has also been 
going well. Aerodyne officials have 
seen an increase in business to the 
Caspian Sea, Venezuela and Brazil.

“We are also seeing bigger ship-
ments,” Buschmann says. “I wonder if 
this is a sign of things to come.” ACW
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I n roughly four months, all 
cargo bound for the U.S. on 
passenger f l ights must be 
screened due to a directive 
b y  t h e  T r a n s p o r t a t i o n 

Security Administration. Officials 
pushed back the rule, which was 
originally slated to go into effect on 
Dec. 31, 2011, after heated industry 
feedback. The new deadl ine — 
December 3 — “builds additional 
r isk-based, intel l i gence-dr iven 
procedures into the prescreening 
process to determine screening 
protocols on a per-shipment basis,” 
accord i ng to the U.S.  agency. 
Speci f ica l ly, sh ipments deemed 
“high-risk” will undergo enhanced 
screen ing, whi le those marked 
“low-risk” will go through different 
physical screening measures.

It’s a relatively straightforward 
process, the TSA’s Jim Fotenos ex-
plains. The agency provides shippers 
with a catalog of approved screening 
modes via the TSA Air Cargo Screen-
ing Technologies List, with tech-
nologies generally grouped into one 
of four categories: X-ray, explosives 
detection systems, explosives trace 
detection and metal detection. Fote-
nos says the agency regularly informs 
shippers about new screening devel-
opments. It also updates the TSA AC-
STL as technologies emerge, which 
enables parties to “stay ahead of the 
marketplace,” he maintains.

Daniel Gomez, vice president of 
security at DHL Express Americas, 
says the TSA’s process isn’t foolproof, 

however. Despite praising the agency 
for making significant strides in air-
freight safety — including its mutual 
recognition of Canada, Switzerland 
and the European Union’s security 
programs — Gomez cites some road-
blocks to success. For one thing, he 
says, the agency’s list of approved 
technologies is restricted, “and be-
cause equipment supplies are limited, 
delivery deadlines may exceed the 
TSA’s deadline.”

Gomez says another glaring prob-
lem is that most of the technologies 
available are designed to screen bag-
gage — not cargo. What the indus-
try lacks, he says, is “approved, cost-
efficient and cargo-specific technol-
ogy” that can screen bulk freight at 
the piece level. One major concern 
right now is this piece-meal screening 
process. And without the collabora-
tive effort of regulators, carriers and 
manufacturers, pushing to develop 
economical screening technologies 
for bulk cargo, it’s a problem that will 
remain, Gomez says.

Fotenos agrees that screening 
technology is somewhat limited, but 
says this is not for lack of effort. He 
maintains that the TSA has directly 
implored the industry to develop 
technologies capable of screening 
containers with multiple types of 
freight. “[This] is how large ULDs are 
typically packed,” he says.

Whether such innovations come 
to market before the TSA’s Decem-
ber deadline or not, one fact remains: 
Manufacturers worldwide are scram-

bling to develop technologies that 
help the industry better screen cargo.

Hottest technologies 
Several of Morpho Detection’s sys-

tems appear on the TSA ACSTL — 
including the Itemiser DX desktop ex-
plosives trace detector, the CTX 5800 
and the HRX line of X-ray scanners. 
The firm also has other technologies 
in the pipeline, Jay Hill, Morpho’s ex-
ecutive vice president of global strate-
gy and technology, reveals. Currently, 
however, Hill is most optimistic about 
the Itemiser system. 

“One of the most effective ways to 
stay ahead of potential threats is to 
deploy a screening program that au-
tomatically detects the presence of 
explosives,” Hill says. 

He explains that traditional X-
ray systems only detect abnormali-
ties — not explosives. Along with 
wasting time, this can lead to “po-
tentially dangerous” manual inspec-
tions of airfreight, he says. Not that 
Hill thinks the technology should 
be completely eliminated, he’s quick 
to point out. “We believe X-ray sys-
tems are useful, but believe that they 
should be combined with trace de-
tection for accurate identification of 
explosives,” he says.

In addition to trace detection, Hill 
cites vapor collection, as well as high-
energy X-ray and CT, as other meth-
ods that could potentially change the 
face of cargo screening. Plus, he proj-
ects, future technologies will allow se-
curity agents to automatically screen 

Cargo goes 
high-teCh
InnovatIons In aIrfreIght screenIng
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mixed-bulk pallets without having to 
remove individual packages — a true 
advancement, Hill maintains. 

“Nex t-generat ion screen i n g 
technologies have the potential to 
revolutionize the air cargo industry 
from packaging to final destination,” 
he says. “But these developments 
wil l require strong collaboration 
between the publ ic and pr ivate 
sector to ensure optimal utilization 
and efficiencies.”

Technologies also need to be 
economical, according to Andrew 
Goldsmith, vice president of global 
marketing at Rapiscan Systems. 
After all, he says, “the greatest 
screening technology in the world 
is useless if the private industry 
can’t afford to use it.” Goldsmith 
projects that this rationale will lead 
to the utilization of outsourced, or 
“screening-as-a-service,” models as 
nations prepare to meet the TSA’s 
December deadline.  He reveals that 
his company has already found great 
success implementing outsourced 
models in Puerto Rico and Mexico. 
Rapiscan officials are aiming to 
streamline screening and air cargo 
operations, helping to create a model 

for outsourced security.  
Entities that can afford the new-

est screening technologies, however, 
have a variety of options. High-tech 
X-ray systems are arguably Rapiscan’s 
bread and butter, but Goldsmith sees 
a lot of promise in materials discrimi-
nation — a technology that will come 
to market very soon, he reveals. Gold-
smith explains that materials discrim-
ination allows systems to analyze the 
chemical makeup of freight, which, he 
says, tells cargo agents whether the 
content of the container matches up 
with the manifest.

Although freight agents can cur-
rently distinguish dense cargo from 
non-dense cargo, Goldsmith says 
materials discrimination modernizes 
the process. “In the future, thanks 
to materials discrimination, these 
same operators will be able to pick 
out specific narcotics or threats, al-
lowing for far more sophisticated 
screening techniques than those 
used today,” he says. Along with 
adding another layer of security, this 
technology will also ease the burden 
on freight inspectors. It’s a win-win 
situation, Goldsmith says. 

“Airports must select systems that 

not only properly inspect cargo, but 
are also operator-friendly,” he says. 
“If no one can use the screening 
technology, it doesn’t improve secu-
rity, does it? Threat-detection soft-
ware should be included in whatever 
system is selected, making it simple 
for operators to swiftly inspect cargo 
and identify potential threats in car-
go images.”

Moving forward, however, Gold-
smith says “integration” will be the 
buzzword in cargo screening. He en-
visions the global airfreight indus-
try taking a cue from the maritime 
sector and better integrating their 
data management systems with 
screening technology. Such integra-
tion provides a layered approach to 
screening, Goldsmith says, “and it’s 
where we will likely see air cargo 
screening technology in the future 
— as an integrated piece of the car-
go puzzle, rather than a standalone, 
separate system.”

 And as cargo agents, governments 
and freight forwarders around the 
world prepare to meet the TSA’s rap-
idly approaching screening deadline, 
it’s a concept that will likely serve the 
industry well. ACW

“The greatest 
screening 

technology in 
the world is 

useless if the 
private industry 

can’t afford to 
use it.” 

— Andrew 
Goldsmith, 

Rapiscan Systems
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The year is 2016. De-
mand for freighters and 
wide-body, belly-hold 
cargo, which had been 
rising at an annual rate 

of 5 percent, has sucked up all the 
world’s extra cargo capacity. Carriers 
have been retiring older planes at a 
steady pace in order to fill their fleets 
with new-production aircraft. Passen-
ger-to-freighter conversions continue 
in this new utopia, but at a low level. 
Welcome to the perfect scenario.   

This ideal, envisioned in “The 
Freighter Overcapacity Threat,” a 
report published recently by the Air 
Cargo Management Group, is one of 
three situations created to determine 

whether the world’s airfreight market 
will face an oversupply of wide-body 
freighter capacity in the near future. 
In this high-demand growth situation, 
there is enough need for cargo space 
to satisfy the current backlog of 213 
wide-body freighters, which includes 
three sparkling new aircraft types an-
nounced in the past three years (Boe-
ing’s 777F and 747-8F; Airbus’ 330-
200F). 

Alan Hedge, who wrote the report 
and serves as ACMG’s research di-
rector, notes in the study that wide-
body freighter aircraft and belly-hold 
space currently share a 50:50 division 
of freight movement. If the division 
shifts even a little bit toward more 

passenger use, a 10-percent reduc-
tion in freighter capacity will be nec-
essary. This would also reduce the 
needed freighters in the above alter-
nate future from 236 to 110. 

As an alternate to the above sce-
nario, Hedge presents additional fu-
tures, both focused on low-demand 
growth. The first situation anticipates 
a 3-percent annual increase in ca-
pacity, which would keep pace with 
demand and lead to the absorption 
of the 213 new freighters now on or-
der, but nothing more. Along with 
increased freighter retirements and 
a decrease in conversions, capacity 
would not run wild. 

Hedge’s third scenario, though, 

CAPACITY INFLUX:
IN THE FUTURE, WILL FREIGHTERS BE A THING OF THE PAST?
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in which delivery of new freighters 
continues unchecked at 5 percent 
annually and growth keeps pace at 3 
percent, would force massive cuts to 
conversion programs (a 60-percent 
reduction) and a 70-percent increase 
in plane retirements. In this situation, 
MD-11s and 747-400s would be taken 
out of the sky, Hedge writes.  

Some of these scenarios — Hedge 
writes that each one is possible, and 
a number of factors muddy the pre-
diction process — leave the world 
with an embarrassment of freighter 
capacity. This could force cancella-
tions of freighter orders, speed up 
plane retirements or force carriers 
to accept smaller load factors. Hedge 
wrote in the report that a 5-percent 
demand increase is “more than twice 
the average rate observed during the 
last decade.” In the last scenario that 
foresees 3-percent growth, excess 
freighter capacity will hit 9 percent 
by 2016.   

There’s a lot up in the air, obvious-
ly, but one byproduct of the massive 
amount of freighters coming online is 
a shift of the balance between freight-
ers and belly-hold capacity. With new 
wide-body passenger planes provid-
ing ample room for cargo, freighters 
might actually be passe, if not for 
the massive backlog of new all-cargo 
planes on the books at Airbus and 
Boeing. Capacity, in the current mar-
ket, is a dangerous game — one that 
could soon spin out of control. 

“We do not believe overcapacity 
due to new freighter and wide-body 
passenger aircraft deliveries has yet 
risen to a critical risk to the air cargo 
industry, but in today’s fragile world 
economy, it does pose a significant 
risk,” Hedge wrote in the report. 

John Lloyd, director of Virgin At-
lantic Cargo, admits that the current 
environment is tough on cargo op-
erators. A decrease in demand from 
Asian markets, which was spurred 
on by troubles in the eurozone and 
the U.S., has hurt carriers around the 
world. Virgin officials focus on belly 
capacity instead of using a mixed 
fleet. 

“The danger with a mixed fleet 

http://www.antonov.com
mailto:sales@antonov.kiev.ua
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is that you direct your focus on the 
freighter profitability, which can di-
lute your belly-hold operation,” he 
says. Lloyd notes that today’s wide-
body passenger planes can stack up 
against freighters on some routes, 
even making freighter flying some-
times a bit superfluous. “We can move 
over 40 tonnes on our Airbus A340-
600s, even on long sectors such as 
Japan-U.K.,” he continues.

Virgin officials are planning to keep 
cargo capacity at its current level for 
2012. Lloyd says the carrier has ex-
perienced some changes in its cargo 
routes and belly-hold fleet, but that 
no big developments are underway. 
The carrier recently withdrew from 
the Kenyan market due to a combina-
tion of the lack of business and the 
bad political climate. But Virgin has 
also added new frequencies to New 
York and Mumbai. Services to Van-
couver, Cancun and San Francisco are 
planned. 

“The overall picture is one of stabil-
ity, as far as we’re concerned,” Lloyd 
says. “We believe this positions us well 
in the current market and will give us 
the opportunity to further improve 
our capacity and revenue manage-
ment activities.”

If there is a shift away from freight-
ers toward these new wide-body 
planes — which Lloyd says offer bet-
ter advantages — the industry has 
been moving in this direction for some 
time, he thinks. One development that 
turned this change from a nice idea 

into a possible new reality is the in-
troduction of the A340-600 and the 
Boeing 777, Lloyd says. The two new 
planes have a vast cargo capacity, 
and with high fuel prices, make more 
sense to operate than some freighters, 
he thinks. 

Jude Winstanley, senior vice presi-
dent of cargo revenue and optimiza-
tion for IAG Cargo, looks at the mar-
ket a little differently. He still sees the 
current environment as extremely 
delicate and fragile, but as part of an 
airline that operates belly-hold and 
freighter capacity, he’s happy about 
the current opportunities for freight-
ers. The merger of British Airways 
and Iberia, which created the new 
carrier, has also helped strengthen 
cargo offerings. 

“Our upgraded freighter fleet, in-
troduced last year, is complementing 
our long- and short-haul belly-hold 
capacity, satisfying customer demand 
for more route depth, over and  above 
our passenger capacity on key trade 
lanes,” Winstanley says. 

Freighters will always be neces-
sary in some capacity, and though 
wide-body passenger planes offer in-
creased cargo space, their all-cargo 
cousins aren’t shrinking back or go-
ing away any time soon. Winstanley 
says that there will always be over-
sized cargo that needs a specialized 
airplane, and specific routes will al-
ways make more sense when flown 
only on freighter routings. IAG has 
a long-term wet lease for freighters 

with GSS, and these planes offer the 
carrier additional capacity on proven 
trade lanes like London Stansted, Chi-
cago, New Delhi and Hong Kong. New 
lanes like Madrid, Nairobi and Johan-
nesburg are also proving to be good 
for freighters, he says.

 At IAG, the path forward seems to 
be flat. Winstanley says that the com-
pany won’t be buying any new freight-
ers, but also has no plans to downsize 
its fleet. “Due to the strength of our 
short- and long-haul belly-hold propo-
sition, we haven’t needed to follow the 
line of our close competitors and in-
vest in a large freighter fleet,” he says. 
“But we continue to look at our pas-
senger belly-hold and freighter capaci-
ty in combination and with great care.”

Winstanley does concede, how-
ever, that challenges from wide-body 
passenger planes do exist, confirm-
ing Lloyd’s view as well. Whether this 
move away from freighters toward 
wide-body passenger freight is just 
talk or an emerging trend is debatable.

In the report, Hedge points out that 
if demand grows apace with capac-
ity, load factors rise, yields grow and 
airlines start seeing more money. But 
wide-body passenger planes could 
conceivably present a problem. By 
2016, Hedge predicts seeing as many 
as 1,500 new wide-body passenger 
planes. These aircraft will come with 
space for five pallets of freight, with 
eight planes carrying as much as one 
777 freighter. In four years, new wide-
body passenger capacity will equal 

nearly 200 777 freighters, 
he projects.   

“It is obvious that the 
growth of the wide-body 
passenger fleet will add 
significant cargo capac-
ity in the years ahead,” 
Hedge wrote. “Such a ca-
pacity increase in the pas-
senger belly segment rep-
resents a significant threat 
to demand for wide-body 
freighters.”

How the mighty freighter 
weathers challengers from 
bigger passenger planes is 
anybody’s guess. ACW
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Five Questions with… Kenji Hashimoto

To say that Kenji Hashimoto assumed the helm of American Airlines Cargo at a challenging time would be a vast un-
derstatement. AA is currently in the midst of a full-scale restructuring, a byproduct of its November bankruptcy filing. 
Hashimoto has also had to contend with volatile fuel prices and sluggish cargo volumes around the globe during his 

first three months as president of AA Cargo. Hashimoto recently sat down with Air Cargo World to discuss how he plans to 
bring a new perspective to AA Cargo and achieve profitability in these uncertain times.

1. Airfreight volumes have lagged around the world re-
cently. What steps is AA Cargo taking to overcome this 
unfortunate trend?

While airfreight volumes across the globe have been 
trending downward recently, the International Air Trans-
port Association’s global traffic results for April showed 
that air cargo volumes were 2-percent higher 
than in November 2011. We remain optimistic 
that airfreight will continue to rise over the 
long term, and American Airlines is commit-
ted to providing our cargo customers with a 
robust network and the highest-quality prod-
uct and service offerings. Our dedication to 
building international alliances and expanding 
relationships with our industry peers will help 
to ensure that AA Cargo remains a leader in 
the marketplace moving forward.

2. How will American Airlines’ restructuring 
process affect airfreight operations?

Until we emerge from the restructuring process, we 
will continue to focus on our customers in a business-as-
usual approach. Looking ahead, the work we are doing 
will build a stronger airline. We expect to compete well, 
invest well and deliver additional customer value on 
many levels.

3. Dave Brooks ran AA Cargo for 16 years before his 
retirement. What will you do to bring a fresh outlook to 
American Airlines?

I’m very excited to take on this new role leading 
American Airlines’ global cargo operations. We will 
continue to focus on the customer by making the kinds 
of investments that allow us to deliver the products and 
services that our customers value most. This includes 
strengthening our global network and building strong 
alliance programs, which bring additional customer 
value. And this is particularly exciting in light of the new 
wide-body aircraft that will begin to come on board in 
December.

4. How has your passenger experience at American 
Airlines prepared you for running the airline’s cargo 
operations?

American does a good job developing leaders by pro-
viding us with opportunities to broaden our expertise 
through a variety of means. My recent focus has been 

on strategically enhancing the global reach 
of the American Airlines network. I’m grate-
ful for the experience I have gained and plan 
to leverage this for the organization and our 
customers.

I joined the cargo team in May after 14 
years with American Airlines, serving for the 
last three years as American’s vice president 
of strategic alliances. In this role, I led the 
airline’s entry into and participation in joint 
business agreements with British Airways, 
Iberia, Japan Airlines and Qantas. Prior to 
that, I was very engaged in the analysis of 

American’s routes, as well as labor and competitive 
issues. I have also served as managing director of in-
vestor relations and managing director of finance for 
Europe and the Pacific, roles based in London. Prior 
to serving in these positions, I held roles in sales and 
financial planning.

5. How will you leverage your experience in building in-
ternational partnerships and alliances in your new role?

Although I’ve enjoyed a wide range of experiences 
during my tenure at American Airlines, I recently fo-
cused on growing American’s global partnerships and 
alliances. This work included the expansion of the one-
world alliance and the development of American’s joint 
business agreements, which I already mentioned. Our 
relationships with British Airways, Iberia, Japan Airlines 
and Qantas will enable us to grow and strengthen our 
international operations, expand our cargo capabilities, 
and better serve our customers in markets across the 
globe. I’m grateful for this experience and will leverage 
it to expand opportunities for our cargo customers.

Hashimoto
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David Ranger has been named 
Etihad Airways’ partner relation-
ship manager for the south Asia-Pa-
cific region. Ranger, whose aviation 
career spans more than 30 years, pre-
viously held senior management roles 
with British Airways, the Qantas/BA 
Joint Services busi-
ness and Airnorth. 
At Etihad, he is re-
sponsible for  the 
car r ier ’s par tner-
ships with Air New 
Zea land, Bangkok 
A irways, Malaysia 
Airlines, Philippine 
A i rl ines, V ietnam 
Airlines and Virgin Australia. Xenia 
Adamou has ascended to the post of 
general manager, South Africa. She 
has worked as sales manager at the 
airline for the past four years; before 
that, Adamou worked for more than 30 
years at South African Airways. Mau-
rice Phohleli, who previously served 
in the South Africa post, is the new 
general manager of Nigeria. His du-
ties include overseeing the airline’s 
new Lagos operation, which launched 
July 1.  

When LAN Airlines and TAM 
merged to become LATAM Air-
lines Group, a number of personnel 
changes took place. Mauricio Ro-
lim Amaro, who previously served 
as vice chairman of TAM, took over 
the chairmanship of LATAM. Maria 
Claudia Amaro has kept her position 
as chairwoman of the TAM board, but 
has also become a member of the LA-
TAM board. The former executive vice 
president and CEO of LAN, Enrique 
Cueto, serves in that role with the 
new company. Ignacio Cueto, LAN’s 
COO and president, is the new CEO of 
LAN Airlines.

 
AIRPORTS 

The supervisory board of Fraport 
AG has appointed Michael Muller 
as the new executive board member 
for labor relations, succeeding the 
retiring Herbert Mai. Muller, who 
joined the Frankfurt Airport operat-
ing company in 1984, most recently 

served as executive vice president of 
Fraport AG’s ground services stra-
tegic business unit. In his new role, 
Muller has responsibility for human 
resources, the airport security man-
agement strategic business unit and 
the central purchasing unit. The su-
pervisory board has also appointed 
Anke Giesen to the Fraport execu-
tive board, with responsibility for the 
retai l and proper-
t ies ,  a nd g rou nd 
serv ices strategic 
business units. Gie-
sen, who comes to 
Frapor t AG f rom  
Dou g l a s  Hold i n g 
AG, a lso oversees 
management devel-
opment activities for 
the board.

Mohamed Yusuf Al Binfalah will 
take over as CEO of the Bahrain Air-
port Company in September. Al Bin-
falah, who currently serves as CEO of 
Olive VFM Holding Company and sits 
on the ATYAF Telecommunications 
and Infrastructure International board 

of directors, brings 
27 years of private-
sector experience to 
the position. Some of 
his previous roles in-
cluded general man-
ager of DHL Aviation 
Ser v ice W LL a nd 
working in faci l ity 
management at Gulf 

Petrochemicals Company.
Airport Authority Hong Kong 

has appointed Cissy Chan Ching-
sze executive director of commercial 
for the airport. Chan comes to AAHK 
from Hysan Development Company 
Ltd., where she served as director of 
retail portfolio and marketing. In her 
new role, Chan will be developing and 
implementing commercial strategies 

at Hong Kong International Airport, 
as well as identifying potential tenants 
and operators for the airport’s com-
mercial portfolio, which spans retail, 
advertising, aviation logistics and air-
port property. 

THIRD PARTIES
Richard Hawkins is the new group 

quality director for Pattonair, with 
responsibility for health, safety and 
the environment. The more than 20-
year aerospace veteran joins Pattonair 
from Rolls-Royce, where he worked as 
a supplier development executive for 
the company’s marine sector. Hawkins 
also served in a quality-control capacity 
with Airbus.

C.H. Robinson Worldwide has 
promoted Bryan Foe to president of 
C.H. Robinson Europe. Foe has worked 
at the company for 
22 years, serv ing 
for the past n ine 
years as president 
of T-Chek Systems, 
which was acquired 
by C.H. Robinson 
in 1983.  Foe’s new 
goals include devel-
oping talent in the 
region and accelerating growth.

Malcolm Bermingham has joined 
Los Angeles-based freight forwarder 
Consolidators International as 
president of sales and operations, a 
newly created post. Bermingham, who 
has more than 20 years of experience, 
most recently served as vice president, 
USA, at a medium-sized forwarder.

Swissport Cargo has appointed 
David Bermingham CEO, cargo, for 
the UK. The 25-year industry veteran 
worked at TNT for 17 years, most re-
cently as divisional managing director 
of TNT Post UK. At Swissport, Berm-
ingham is focusing on service quality 
and customer satisfaction. ACW 
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September 9-12
Calgary: Officials call the 21st itera-
tion of the ACI-NA’s annual conference 
the premier event for airport indus-
try professionals. Topics include risk-
based security, technology and cus-
tomer relations. For more informaton, 
visit www.aci-na.org/event/1280.

September 16-19
Xiamen: The 2011 version of the Si-
no-International Freight Forwarders 
Conference, which is now in its ninth 
year, attracted more than 2,000 del-
egates. To read more about the confer-
ence, visit www.sinoforeignforward-
ersconference.com.

September 29-october 2
Abu Dhabi: Abu Dhabi Airports 
Company, Etihad Airways and the 
Abu Dhabi tourism board are band-
ing together for the 18th World 
Routes event. Abu Dhabi last hosted 
the exhibition in 1996. For more in-
formation, visit www.routesonline.
com/events/150/the-18th-world-
route-development-forum.

october 1
Atlanta: Organized by Air Cargo 
World, the Air Cargo Forum’s highly 
anticipated golf event will take place 
at the scenic and historic Stone 
Mountain Golf Club and is sure to be 
a memorable experience for every 
golfer.  The course features incredible 
views of Stone Mountain, with its fa-
mous Confederate Memorial carving, 
and dramatic elevation changes that 
appeal to all golfers.  For more infor-
mation and to register, go to http://acf-
golf.aircargoworld.com.

october 2-4
Atlanta: The biennial air cargo ex-
travaganza heads to the Georgia World 
Congress Center in Atlanta this Oc-
tober. The event features a confer-
ence and exhibition, and is co-locat-
ed with the Council of Supply Chain 
Management Professionals’ annual 
global conference. For more informa-
tion, visit www.tiaca.org/tiaca/acf.
asp?snid=756955195.

october 8-12
Los Angeles: The International Fed-
eration of Freight Forwarders Asso-
ciations (FIATA) will hold its annual 
world congress in Los Angeles for the 
first time since 1977. Visit www.fiata.
com to read about the panels, keynote 
speakers and to register for the event.

october 25-26
Geneva: For more information about 
the IATA Cargo and Mail Supply Chain 
Forum, visit www.iata.org/events/
pages/cargo-security.aspx.

october 27-28
Erbil, Iraq: Details for the second 
annual Iraq Airport, Aviation and 
Logistics Conference and Exhibition 
are still being firmed up. More in-
formation is available at www.http://
www.arabianreach.com/iraq/why_
exhibit.aspx.

November 14-15
London: The Transport Security 
Expo brings airports and airlines, 
port and vessel operators and mass 
transit companies together annually 
in a unique high-level conference, 
workshop and exhibition environ-

ment. The event is devised to pro-
mote close cooperation on security 
issues across these globally strategic 
domain spaces. Visit www.transec.
com for more information.

February 10-12, 2013
Cartagena de Indias, Colombia: 
The sixth staging of Routes Ameri-
cas wil l be hosted by Cartagena-
Rafael Nunez International Airport. 
Visit www.routesonline.com for 
more details.

February 20-22, 2013
Johannesburg: The second biennial 
international air cargo conference to 
take place in Africa aims to top the 
February 2011 Nairobi event. Sched-
uled for the Emperors Palace in Jo-
hannesburg, the event will focus on 
discussing and finding air cargo op-
portunities in Africa. Visit www.stat-
times.com/aca2013 for more details.

march 3-6, 2013
Bangkok: For the 15th consecutive 
year, members of the World Cargo Al-
liance, a global network of indepen-
dent international freight forwarders, 
will come together to meet face-to-
face with their peers to build new 
business relationships and strength-
en existing ties. Details are sparse, so 
keep checking www.wcafamily.com 
for updates. 

JuNe 4-7, 2013
Germany: Celebrate the sixth annual 
Air Cargo Europe exhibition and con-
ference at the New Munich Trade Fair 
Centre. Keep checking www.aircar-
goeurope.com for more details.
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MObile technOlOgy

Reply in confidence to:
dmarx@expressairfreight.com

or toll free USA to
DAVID MARX at 800-878-0303
www.expressairfreight.com

UNLIMITED, INC.®
EXPRESS AIR FREIGHT

•

•

• W

• Y
•

FREIGHT SALES
AGENCY

• Seeking successful professionals as 
partners in new offices

• Receive salary and ownership with no 
investment required

• We will set up office with access to 
worldwide network

• You run the office and build the business
• Denver, San Francisco and other cities available

Prices start at just         per month.79$
At CargoApps.com we take all the hassle 
out of building a mobile app. No website
programming skills or IT background 
required. Just signup, design your app 
online, and let us deploy your app to 
the App Store for you.

Visit us at CargoApps.com or email us at
info@cargoapps.com to learn more.

Wow your customers
with your very own
iPhone app.

 

EFSWW Headquarters
5021 Statesman Dr.  Suite 200
Irving, TX 75063
Call Us Toll Free: 1-888-354-2280
Email Us: sales@efsww.com
“Available “A” Markets: ORD, LAX, IAH, JFK”

Joining the EFSWW NETWORK>>

EFSWW is a 100% Agency driven 
transportation and logistics company 
providing freight forwarding and third 
party logistics solutions that intersect all 
aspects of the supply chain. With a 
“Build to Succeed” philosphy, some of 
our offerings include: 
   -All domestic and intl transportation modes
   -Network leveraged buying power
   -Powerful “Leading Edge” technology solutions
   -Partnering with success driven professionals
   -Dedication to Agency support and service

We look forward to helping you with a
SMOOTH TRANSITION INTO NEW 

OPPORTUNITIES
Call Us Today !!!

PrimeTimePrimeTime
Delivery & Warehouse

24/7/365 Live Dispatch

Expedited Delivery
Throughout US and Canada

All Drivers TSA Certifi ed 
White Glove Service 

Same Day • Next Day 
Scheduled Deliveries 
2 Man • Cargo Vans

Straight Trucks • Liftgates

www.primetimedelivery.com
ops@primetimedelivery.com

“The Agent” to call in the
Cleveland / Akron / Canton 

markets

800-866-7530
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freight eXpeDiting

freight sOftWAre

•••CARGO NETS & STRAPS
• Tie-Down Straps & Nets
• Baggage, Floor, Barrier & Pallet Nets
• FAA/EASA Accepted Designs
• Custom Engineering - Prompt Delivery
• Cargo Rings / Seat Track / Hardware

www.cargosystems.com
RESTRAINT SYSTEMS FOR EVERY NEED

P.O. Box 81098,  Austin, TX 78708-1098
info@cargosystems.com 

Tel: (512) 837-1300 • Fax: (512) 837-5320
FAA/EASA Certi ed Rep Station

cArgO restrAints

mailto:dmarx@expressairfreight.com
http://www.expressairfreight.com
mailto:sales@efsww.com
http://www.primetimedelivery.com
mailto:ops@primetimedelivery.com
http://www.cargosystems.com
mailto:info@cargosystems.com
http://CargoApps.com
http://CargoApps.com
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* ULD’s * NETS * STRAPS *
CoLLAPSibLE HoRSE STALLS

iMMEDiATELY AVAiLAbLE
WoRLDWiDE 24/7

PALLETS FoR SALE/LEASE
LEASE AS LoW AS $1.00 PER DAY
For Added Discounts Mention this Ad 

When Placing Your order

*ULD’S AVAiLAbLE*
96” X 125” / 88” X 125” / 88” X 108”

16 FooT / 20 FooT / MiLiTARY
LD-2, LD-3, LD-8, AAY + more

*FoR MoRE iNFo CoNTACT*
AMERiCAS: +1 516-678-4334

EMEA: +31 75 622 6050
ASiA: +852-2949-6177

Email: sales@aclairshop.com
www.aclairshop.com

Quality*Service*Pride

Manufacturing*Leasing*Sales*Repairs

pet shipper / pet MOVers

U.S. Toll Free

1-800-635-3448
Fax: 1-877-874-6799

www.airanimal.com
info@airanimal.com

Large or small,
 we handle them all!!

Telephone:

1-813-879-3210
Fax: 1-813-874-6722

data analytics consulting events media

THE SOURCE FOR AIRFREIGHT LOGISTICS

Global Insight, Global Delivery.
To subscribe to Air Cargo World or to inquire about advertising, please contact 
Steve Prince, Publisher, 770.642.9170 or sprince@aircargoworld.com

PRINT E-NEWSLETTER

ONLINE

DIGITAL

ACW_Ad_2012_halfpage.indd   1 2/15/12   3:37 PM

David Cohen, Esq.
35 Park Ave, Suite 16J
New York, NY 10016

Email:CohenLawUS@aol.com
Phone: (212) 217-9527 • Fax: (212) 208-2408

Air cArgO AttOrney

AirCargo
Classifieds

Bonus Exposure Online.  With 
the digital edition, your contact 
e-mail addresses and website 

url addresses are automatically 
linked, providing potential 

customers direct access to you 
and your products! 

For more information or to 
reserve space contact:

 Pam Latty 

678-775-3565
platty@aircargoworld.com 

mailto:sales@aclairshop.com
http://www.aclairshop.com
mailto:CohenLawUS@aol.com
mailto:platty@aircargoworld.com
mailto:sprince@aircargoworld.com
http://www.airanimal.com
mailto:info@airanimal.com
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SEMI CONDUCTORS

Source: Semiconductor Industry Association

CARRYING INTERNATIONAL

Source: IATA

U.S. AIRLINES

Source: Air Transport Association of America

SHARING MARKETS

Source: IATA

CARRYING EUROPE

Source: Association of European Airlines

CARRYING ASIA

Source: Association of Asia Pacific Airlines

bottomline

Monthly year-over-year percent change in domestic
and international cargo traffic for u.s. airlines.

Worldwide monthly year-over-year percent change
in sales of semiconductors and month-to-month

percent change.

SEMICONDUCTORSCARRYING INTERNATIONAL

U.S. AIRLINES

SHARING MARKETS

CARRYING EUROPE

CARRYING ASIA

Monthly year-over-year percent change in overall freight traffic 
and asia-Pacific freight traffic for European airlines.

Monthly year-over-year percent change in capacity, in
available-tonne kilometers, and traffic, in freight-tonne

kilometers, of asia-Pacific airlines.
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Brandon Fried is the executive director of the U.S. Airforwarders Association

forwarders’forum

U.S. highway bill good for entire industry

On June 29, the U.S. House and Senate approved 
the long-awaited highway reauthorization bill, 
which sets the U.S.’s transportation policy for the 
next two years. The bill includes a commitment 

to streamline the approval process for project completion 
and provide states with greater flexibility when utilizing 
federal funding. The bill also provides $105 billion in fund-
ing for essential programs.

Forwarders have long believed 
that highway infrastructure funding 
throughout the world is essential for 
maintaining a viable air cargo system 
and a vibrant economy. Roads are an 
integral part of transporting freight 
to and from airports. Delays created 
by poor road conditions directly im-
pact the forwarding industry. Another 
repercussion of deteriorating road 
services is high vehicle maintenance 
costs.

Unfortunately, while the bill con-
tains important provisions to streamline the delivery and 
reduce the bureaucracy that surrounds infrastructure proj-
ects, it also continues the trend of decreasing investment in 
road transportation. Despite the majority of funding being 
allocated for highway spending, the overall trend toward 
decreased transportation spending is likely to continue. 

Freight forwarders who did not pay much attention to 
the transportation debate awoke the next morning to find 
a surety bond requirement that takes effect one year after 
the bill’s enactment. This applies to forwarders who arrange 
truck shipments with no prior or subsequent air component. 

The Airforwarders Association and the National Customs 
Brokers and Forwarders Association of America overcame 
the challenge and successfully removed the change to ex-
isting law from the legislation. For quite some time, freight 
forwarders arranging ground truck shipments without a 
prior or subsequent air portion had been required to regis-
ter with the Federal Motor Carrier Safety Administration. 
This requirement will continue. Despite our lobbying efforts 
to the contrary, such registration will also require a $75,000 
surety bond.

In essence, we won a significant battle, yet the war con-
tinues. The Airforwarders Association will continue to press 
for the removal of this surety bond requirement and will 
monitor opportunities to influence policy in that direction.

In addition to the latest bill, Congress is considering mul-
tiple other pieces of legislation that could potentially affect 
the forwarding community. The House recently passed the 

Aviation Security Stakeholder Partici-
pation Act that was introduced last 
year in order to establish the Aviation 
Security Advisory Committee in the 
Transportation Security Administra-
tion. The ASAC is a valuable stake-
holder input group that was recently 
re-chartered after a three-year period 
of inactivity. This welcomed legisla-
tion makes the committee a perma-
nent part of the TSA, and we look 
forward to monitoring its progress in 
the Senate.

Senator Susan Collins of Maine may 
introduce the Secure International Air Cargo Act of 2012 
within the next few months. The legislation would codify 
the Air Cargo Advanced Screening program into law before 
its pilot program expires. While the Airforwarders Associa-
tion is confident that the ACAS program will enhance air 
cargo security, it does not believe that the time is right to 
make the ACAS a permanent part of the TSA’s security 
system. We believe that the pilot should run its course and 
continue to collect data, especially in relation to passenger 
airlines and their forwarder customers.

Perhaps the U.S. Customs and Border Protection should 
see the proposed ACAS legislation as a message to under-
stand and implement shipment advanced data analysis 
more quickly. Delaying or failing to act means that the CBP 
will lose its flexibility in deciding how to run the program 
as Congress could step in to impose a more prescriptive 
and permanent solution. As with the MAP-21 bond re-
quirement, legislators are quick to find solutions when gov-
ernment agencies and industry cannot, regardless of how 
those solutions may affect those they most concern. ACW

Highway 
infrastructure funding 

throughout the 
world is essential for 
maintaining a viable 
air cargo system and 
a vibrant economy.



Join the world’s top shippers and air cargo  
industry professionals in Atlanta

8,000 LEADING 

WILL YOU?

WILL BE DOING BUSINESS

IN ATLANTA
SHIPPERS AND AIR LOGISTICS PROFESSIONALS

 Hosted by: Organized by: Host Committee:2011 LOGO STANDARDS

The 26th International Air Cargo  
Forum & Exposition

October 2-4, 2012
Georgia World Congress Center 

Hall A
“The World’s Premier  

Air Cargo Industry Event”

Council of Supply Chain Management 
Professional’s Annual  

Global Conference 2012
September 30 - October 3, 2012
Georgia World Congress Center 

Hall B
“The Supply Chain’s Premier Event™”

AND

REGISTER NOW: www.tiaca.org 

http://www.tiaca.org
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